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CONTINUED OVERLEAF...

The Scottish rural sector has had to weather 
a barrage of legislative uncertainty in recent 
years. While Brexit remains an obvious focus, 
the Scottish Government continues to add 
uncertainties of its own. We are likely to see 
many proposed policy changes over the 
coming months:

Deer
Deer management has been the focus of a 
series of reports that are likely to crystallise 
into policy proposals later in 2019. Following 
on from the 2014 enquiry by the Rural Affairs, 
Climate Change and Environment Committee, 
Scottish Natural Heritage (SNH) were tasked 
with a detailed review of deer management 
groups and their effectiveness in managing 
our national deer herd in the public interest. 
Deer management is a contentious topic 
and ‘public interest’ is a deeply subjective 
test, with commercial forestry and rewilding 
interests often conflicting with field sports and 
related tourism interests. A possible outcome 
will be increased centralised influence on 

local management policy, however there are 
considerable step-in powers for SNH under 
the current deer legislation.

A further SNH review has been carried out on 
lowland deer management, which does not 
have the advantage of large tracts of land 
under common management. These findings 
are likely to be incorporated into wider review.
SNH are also reviewing some of the 
practicalities of deer management and we 
may see legal changes to the use of thermal 
and night-vision equipment, minimum training 
requirements for stalkers, and possible 
restrictions on lead ammunition.

Grouse Moor Management
This remains a key battle ground following an 
SNH report suggesting eagle disappearance 
rates were twice as high on managed 
moorland. This led to the current government 
review group, led by Professor Alan Werrity. 

One of the proposals being evaluated is 
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the introduction of licences for driven grouse shoots. With raptor 
crime having low detection and conviction rates, this could allow 
shooting to be stopped or suspended as a result of suspicion of 
raptor crime. This has parallels with the existing ability to suspend 
general licences in geographic areas of suspected wildlife crime, 
but it does present some very significant concerns that lowering 
the burden of proof standard may be open to abuse in a politically 
charged and emotive area. It is perfectly plausible that we may see 
fictitious or presumptuous claims made. 

If the result is suspension of licences, this could have a catastrophic 
impact on a grouse shooting enterprise that will incur a year 
of running costs for possibly 2 months of income. As such, the 
principle of licencing may seem an acceptable solution but the 
application is fraught with legislative challenge

Werrity is also considering mountain hare culling on grouse moors. 
However, the culling is largely necessitated by the significantly 
higher densities of hare on managed moor, so a total ban would be 
contrary to the evidence and is therefore unlikely.

General Licences
Following a judicial review by Wild Justice, Natural England’s (NE) 
panicked reaction led to the immediate restriction on general 
licences for the culling of carrion crows, wood pigeon and Canada 

geese. The legal challenge focussed on how the current general 
licencing system addressed the need for an evidence-based 
application of culling under the European Birds Directive. The 
application of the directive is different in Scotland, which does 
not allow a direct legal comparison and NE has now returned to 
a largely unaltered form of the original licence. SNH will conduct 
a review of existing provisions over the summer; this is unlikely 
to impose any particularly onerous deviations from the current 
system.

Land reform
In March 2019 the Scottish Land Commission published a 
report on the concentration of Scottish land ownership. The 
report suggested land concentration can hold back economic 
development in some parts of Scotland, but also that economies of 
scale were an advantage, and that land concretion issues extend 
to public bodies and NGOs. At the start of June 2019, Cabinet 
Secretary, Roseanna Cunningham, has formally invited the Land 
Commissioners to progress this work but no deliverable outcomes 
are likely in the immediate future.

If you have a query about any of the issues noted above, please 
contact Rory Kennedy Chiene + Tait’s Rural Estates Partner at 
mail@chiene.co.uk or call 0131 558 5800.

Making Tax 
Digital: where 
are you now? 
Making Tax Digital (MTD) came into force on 1 April 2019. The story 
does not end there, though. 

Your VAT returns will now need to be submitted through a compatible 
software programme and you also have to sign up for MTD as part 
of the process. 

If you have already completed the set up process for MTD and are 
already using functionally compatible software to submit your VAT 

returns then you are fully prepared for MTD and you do not need to 
take any further action. 

If you have not started the process to sign up for MTD, and you are 
VAT-registered, you must sign-up with HMRC so that you can use 
the new VAT portal before you are due to submit your first MTD VAT 
return for the first quarter that began after 1 April 2019.

You must sign-up online at https://www.gov.uk/guidance/sign-up-
for-making-tax-digital-for-vat, where you will be asked a series of 
questions. Here is what you will need to start the process:

 + MTD Compatible software (eg Xero, QuickBooks, Sage)
 + Government Gateway ID and Password
 + Type of business (eg Limited company, LLP, sole trader)
 + Unique business identifier (eg UTR, PTR, NI number)

If you have any questions, or need more information or guidance, 
ask your usual Chiene + Tait contact for help.



At the 
Scottish 
Rural Awards
Chiene + Tait was delighted to once again 
sponsor the Scottish Rural Awards. 

The awards recognise and celebrate 

excellence in rural Scotland, and the hard 
work and enterprise found throughout the 
region. Awards are given to those whose 
work contributes to the magnificence of 
Scotland’s rural areas, from providing 
community support to creating jobs to 
holding high standards to maintaining the 
unique environment. 

Categories include hospitality, tourism, 
rural enterprise and innovation, food and 
drink, conservation and education.

Chiene + Tait is the sponsor of the 
prestigious Rural Hero Award. This is 
awarded to an individual or organisation 
that goes above and beyond the call of 
duty to support and help others in the rural 
community.

This year, our Rural Hero was Donna Ker-
Ramsey of the Claverhouse Equestrian 
Centre.

The Claverhouse Equestrian Centre 
provides access to riding for children with 
disabilities. They provide free training and 
riding sessions to open access to those 
who would not otherwise get it.

Donna funds much of the training herself, 
paying for children to come to the Centre 
from across Scotland.

Rory Kennedy, C+T’s Rural Estates Partner 
said: “Donna is a standout member of her 
community, providing equine lessons to 
local children who would not otherwise be 
able to ride and compete to the level they 
do. 

“She takes competitors across the country 
to compete, often footing the bills herself, 
works regularly with autistic children at her 
centre and is truly a worthy winner. ”

For more information on the Scottish 
Rural Awards, and to nominate for 
next year’s awards, visit https://www.
scottishruralawards.org.

L-R: Dougie Vipond, recipient of the Rural Hero Award Donna Ker-Ramsey, and 
Chiene + Tait Rural Estates Partner Rory Kennedy

Chiene + Tait’s charity fishing 
competition returns
Get the date in your diary!

We’ll be returning to the beautiful Lake of Menteith on Thursday 5 
September for our annual fly-fishing competition. 

Once again, we’ll be fishing, auctioning and raffling to raise money 
for a good cause. We hope you can join us.



Time is of the essence – Capital Allowances for plant and 
machinery
HMRC have raised the annual investment allowance (AIA) from 
£200,000 to £1,000,000 for a fixed two-year period, ending 31 
December 2020. The AIA allows you to deduct the full cost of a 
qualifying asset from your profits before tax. While this is a welcome 
increase, caution must be used in terms of timing of when the 
expenditure is incurred to maximise the available relief.

Given that the two-year time span of the £1,000,000 allowance falls 
between 1 January 2019 and 31 December 2020, transitional rules 
will apply if your accounting period straddles one or more of these 
dates. The transitional rules are tricky and a discussion with your 
tax adviser is essential prior to making any sizeable investment in 
plant and machinery.  

Example

Take for example, a business with a 30 November year-end. For the 
year to 30 November 2019, the first month will be 1 December to 31 
December 2018, so for AIA purposes, you will only be able to claim 
a portion of the new limit of £1,000,000 as follows:-  

1 December to 31 December 2018 £200,000 x 1/12 = £16,667
1 January 2019 to 30 November 2019 £1,000,000 x 11/12 = 
£916,667

Therefore, the maximum AIA in the year to 30 November 2019 is 
£933,334. 

So, a new purchase could be made in the accounting period 
ending 30 November 2019 for £933,334 and full relief will apply?  
Not necessarily. If the purchase was made between 1 December 
and 31 December 2018, then the maximum available allowance is 
£200,000. If the purchase was made on 1 January 2019, the full 
£933,334 would be available. By delaying the purchase by just one 
day, the tax result is significantly different. 

Structures and Building Allowance (SBA) 
In days gone by, it was possible to obtain tax relief for expenditure 
on buildings by claiming Industrial Buildings Allowances  (IBAs) or 
Agricultural Buildings Allowances (ABAs). These were abolished 
over 10 years ago, but the Chancellor announced on 29 October 
2018 the introduction of a new capital allowance for non-residential 
structures and buildings. This new relief is intended to address 
the gap often found between relief given for plant and machinery 
“integral features” and new investment in structural assets.  

Relief will be given at a rate of 2% per annum, over a 50-year 
period, for qualifying expenditure on the construction of qualifying 
commercial property. The legislation for SBA is currently in draft 
and more details regarding this new allowance will be available in 
due course. 

Interestingly, previous claims for capital allowances through IBA 
and ABA rules did not reduce the base cost of the asset for Capital 
Gains tax (CGT) purposes but SBA claims made will reduce the 
base cost of the building. This will have the effect of reducing the 
value of the SBA by the CGT rate thus bringing the net benefit of 
the SBA to 1.6% for individuals and a timing benefit only for 
companies. 

Tax update: timing your 
expenditure, new allowance for 
buildings, and VAT changes to 
renewables infrastructure
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VAT and energy-saving materials to residential properties 
Currently, the installation of energy saving materials, solar panels, 
bio mass, wind turbines, heat pumps etc. to residential properties 
qualifies for 5% VAT.  This extends to the installation services and 
also the costs of the goods themselves if they are provided under 
one contract.  

In April 2019, HMRC announced its intention to change the law 
with revised draft legislation under pressure from the European 
Commission. We have been expecting the changes for a few 
years, however, the restrictions within the change in the law are 
not as significant as were first thought. The 5% rate is still available 
but is restricted to the provision of services only.  It can apply to the 
whole contract but only in one of three situations:

 + If the customer is over 60 or in receipt of certain benefits
 + If the customer is a registered housing association
 + If the building in question is a care home, hall of residence, or 

other ‘relevant residential purposes’ building.

If the customer or building does not qualify in any of the above 
situations, the goods and services can still be subject to 5% VAT 
provided that the goods make up no more than 60% of the total 
charge. If they do, then 5% VAT can only apply to the services 
element. 

Given that these changes will take effect from 1 October 2019, 
depending on the circumstances, it may be advisable to bring any 
installation project of this nature forward to benefit from the 5% rate 
on the whole project cost. 
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If you have a query about any of the articles featured in this newsletter, 
please contact a member of our rural business team:

Gavin Morton 
gavin.morton@chiene.co.uk

Helen Mackenzie  
helen.mackenzie@chiene.co.uk

Rory Kennedy  
rory.kennedy@chiene.co.uk


