
BREXIT: ACCOUNTING 

FOR IMPORT VAT 

Background 

HMRC has previously issued guidance to inform importers and exporters on how VAT 

accounting will work in the event of a no-deal Brexit.  After Brexit, purchases of goods from 

the EU will be treated for VAT and Customs purposes as “imports”. It has been assumed 

that this procedure will be adopted even if a deal is reached, however it has not been 

specifically confirmed by HMRC.

Purchases of goods from the EU currently do not create a Customs Duty charge and, for 

business to business transactions, VAT is accounted for (and recovered) on the purchaser’s 

VAT return.  Post Brexit, Import VAT becomes due at the point of import which could create 

a significant cash flow problem for businesses continuing to purchase goods from the EU. 

HMRC have confirmed that, in a no-deal Brexit, VAT-registered businesses will be able to 

account for import VAT on their VAT return rather than at the point of import.  Most businesses 

will be able to recover the import VAT on the same VAT return which will remove a potential 

cash flow problem. 

These rules will apply to goods from both EU and non-EU countries post Brexit. 



Accounting for VAT on your VAT return means that, in practice, little will be different to the 

current process. 

However, if you choose not to account for VAT on your VAT return, or you are not VAT-

registered, you will need to pay VAT when, or soon after, the goods arrive at the UK border. 

The benefits 

Accounting for VAT in this way can help with cashflow by delaying your VAT payments. For 

example, if you choose not to account for import VAT on your VAT return, you would have to 

pay the import VAT two months before you would be able to reclaim it. 

How to account for import VAT on your VAT return 

You can account for import VAT on your VAT return if: 

+ the goods are for use in your business; and 

+ your VAT registration number is shown on your customs declaration, or EORI number 

if you are using the Customs Handling of Import and Export Freight (CHIEF) system. 

If you’re using transitional simplified procedures you can also account for import VAT on your 

VAT return. 

You will have to declare import VAT when goods arrive in the UK, or enter free circulation, if 

you use: 

+ CHIEF to make declarations 

+ CDS to make declarations 

You can still account for import VAT on your VAT return even if you cannot confirm the 

customs value of the goods imported. You should declare the highest value for VAT and 

reclaim any eligible input tax under the normal rules. 

What has changed 



 

A monthly statement will be generated online which you should download and keep for your 

records. It will indicate the total import VAT postponed for the previous month and when to 

include it in your VAT return. There will be changes to the way you complete the boxes on 

your VAT return. 

 

Straddling the date of a no-deal Brexit 

 

If your VAT return period includes 31 October 2019 you will need to account for VAT in 2 

ways: 

 

+ use your current process up to 10:59pm GMT on 31 October 2019; and 

+ account for import VAT on your VAT return from 11pm onwards. 

 

Any goods already in transit from the EU at 11pm GMT on 31 October must continue to be 

treated as acquisitions and VAT accounted for on the return for the period in which the 

acquisition occurs. 

 

If a business is bringing goods into the UK under customs freight simplified procedures 

(CFSP) and has completed a simplified frontier declaration before 11pm on 31 October 2019, 

it will not be able to account for import VAT on your VAT return even if the supplementary 

declaration is completed after this time. 

 

In addition, HMRC have also written to all VAT-registered exporters and importers to advise 

them about how to prepare for a no deal Brexit. Within this letter HMRC confirm new 

information about changes to certain customs procedures and how VAT for UK-EU trade will 

change in the event that the UK leaves the EU without a deal. This information includes what 

points businesses should be considering and implementing to ensure it can continue to 

import and export from 31 October. 

 

See our separate briefing sheet, HMRC NO-DEAL BREXIT NOTES: CUSTOMS, IMPORTS 

AND EXPORTS 
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