
Understanding and managing the risks 



• Capital preservation has gone

• Enhanced in the last Budget

• Government’s Industrial Strategy

• Clients are increasingly asking about EIS

• Pensions cap continues to fuel demand 

Understanding and managing the risks 



• Too risky for my clients

• You risk losing all your money

• It affects my PI insurance

• The FTSE is much safer! 

Misunderstandings about EIS 



• Jobs growth

• Tax revenues

• Boosting economy

• Vital post Brexit

• Start-ups and scale-ups

• International potential

• Generous tax reliefs to compensate for risk

• Focus on growth potential rather than just tax 

EIS – the government’s intentions 



• Companies fail

• Liquidity

• Choosing the wrong manager

• Not knowing the market 

What are the risks? 



Managing the risks 

• Companies fail

• Liquidity

• J Curve

• Education

• Deal flow

• Diversification – value of fund

• Track record

• Due diligence

• Mentoring and support

• Transparency of fees

• Further investment

• Successful exits 



• EISA

• Par Equity

• The industry

Learning more 



Important Notice

Par Fund Management Limited (“PFML”) is authorised and regulated by the Financial Conduct Authority. 

This document has been prepared solely for the purpose of informing professional financial advisers, wealth 

managers, financial planners and other professionals about certain funds and/or investment services offered by PFML 

to members of the public.

Promotion of these funds and investment services is restricted by law and applicable regulations and the specific 

basis on which they may be promoted varies, depending on the precise nature of the fund or service involved.

This document should not therefore be made available to members of the public without PFML’s prior consent.
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“It is clear that they are amongst the most active angel networks in the 
Scottish market, and have also worked hard to build a number of funds which 

have thus far proven successful both in value creation and impact.”

Dr Aydin Kurt-Elli, Par Investor & Portfolio Company Investor Director

©Par Equity Confidential 3



Par Equity at a Glance

• Par Equity is an owner-managed investment firm founded in 2008

• Our core business is venture capital, where we have been active since 2009

➢ 45 venture capital investments to date

➢ £94 million invested

➢ £34 million from Par Equity and its investors

➢ £16 million from co-investors

➢ £44 million from 3rd parties

➢ 12 full exits to date (including failures), yielding 4.9x cash-on-cash return and a realized 

Internal Rate of Return of 41%

• Our target for our EIS fund is to generate a 2 – 3x return across the portfolio (after fees but 

before tax). Our first exit from the EIS fund has yielded a pro forma post-tax multiple of 2.7x

• We also manage a further £30 million in residential property and forestry funds
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Par Equity at a Glance

• How can Par Equity help you delight your clients?

• We have three fund offerings in three very different asset classes. Each has its own proposition

• Venture capital (our core focus)

• Tax-advantaged investment via the Enterprise Investment Scheme – a powerful bundle of tax 

incentives that significantly mitigate the risks of investing in early-stage companies (and which work 

particularly well as part of a diversified investment portfolio)

• Par Equity’s financial & intellectual capital model allows fund investors to benefit from the 

knowledge, contacts and hands-on efforts of business angels

• Residential property

• Currently on our third fund, pursuing an opportunist investment strategy

• An appealing alternative to the DIY option for existing or would-be buy-to-let landlords

• Commercial forestry

• Our first investment fund (we also administer a trading partnership)

• The fund structure provides a cost-effective means of accessing an asset class that can provide 

attractive, non-correlated returns with the added benefit of tax advantages (BPR/IHT)
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“The fact that its partners have their own business experience, outside of the 
venture capital world, means that they can relate to, and knowingly advise 

upon, the challenges faced by a growing business.”

Tim Christian, Par Investor & Portfolio Company Investor Director

©Par Equity Confidential 6



What’s Important About Venture Capital
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• EIS is one of two Venture Capital Schemes introduced by HM Treasury (the other relates 

to venture capital trusts) as a response to the difficulties experienced by early-stage 

companies in securing investment

• The financial services industry being what it is, much effort has been expended in trying 

to combine the generous tax benefits of EIS with lower-risk investments than HMT 

intended

• HMT/HMRC have been expending even more effort on making sure that EIS is focused on 

where it’s supposed to be – venture capital, and in particular knowledge-intensive 

companies

• The returns from investing in such companies can be significant, but so can the risks.  

EIS’s main benefit is to mitigate the risks while offering the potential to enjoy the 

rewards free of tax

• The risks/reward profile of venture capital can also be adjusted in the investor’s favour

by picking the right investment manager



What’s Important About EIS?
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EIS Mitigates Investment Risk

Win Lose Draw

Initial investment £10,000 £10,000 £10,000

Income tax relief @ 30% £3,000 £3,000 £3,000

At-risk capital £7,000 £7,000 £7,000

Return on exit £20,000 £Nil £10,000

Loss relief @ 45% £Nil £3,150 £Nil

CGT £Nil £Nil £Nil

Post-tax position +£13,000 -£3,850 +£3,000
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Further Benefits of EIS

• CGT Deferral Relief

➢ Capital gains to the full value of amounts invested in EIS qualifying companies can be deferred until the 

shares in those companies are sold

➢ If a number of EIS qualifying companies are involved, the chances are that exits (which mark the point at 

which the gains deferred come back into charge) will occur over a number of different tax years – and 

annual CGT allowances are then available

➢ EIS investments made in the twelve months preceding the realisation of the relevant capital gain and 

during the three years following it may be used to defer CGT in this way

• IHT Relief

➢ Shares in EIS qualifying companies that have been held for at least two years are excluded from the estate 

of a deceased person for IHT purposes
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Par Equity’s Venture Capital Investment Approach

• Any idiot can write a cheque, and ‘spray and pray’ is not a strategy

• Investors in Innovation: we look for disruptive and innovative companies across a broad range 

of technology sub-sectors

• Intellectual and Financial Capital: we have an active approach to investment, supporting 

management teams using the Par network (especially investors) to bring contacts, insights and 

experience

• Our highly distinctive model leverages the strengths of experienced business angels – the core 

of Par Equity’s investment strategy, with the following advantages

• Improved access to investment opportunities

• Industry experts helping to assess investment opportunities – with a view to investing their 

own money

• Experienced business people available to work with investee company management teams 

to build value
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“A key strength of Par Equity is the depth & breadth of experience in the 
investment team, and the benefit this brings to investee companies.  The 
partners have a range of corporate management experience in different 
industries, and have a fulltime commitment to Par.   At least one of the 

partners is personally involved in each investment, following through from 
initial transaction to portfolio management and exit planning.” 

Fiona Saltzen, Par Investor

©Par Equity Confidential 12



Venture Capital Investment - Process
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“Combining pragmatism, flexibility and creativity with the necessary focus on 
the processes, discipline and activities required in the new business cycle…….. 

[is] one of the key drivers of Par Equity’s success.” 

Neil Roden, Par Investor and Portfolio Company Investor Director

©Par Equity Confidential 14



Venture Capital Investment - Portfolio
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Exits



“[Par Equity]has built an enviable reputation for access to deal flow, breadth 
of expertise, and execution capability.”

Dr Aydin Kurt-Elli, Par Investor & Portfolio Company Investor Director
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Case Study – Digital Pathology

First investment: December 2012

Par investment: £1.1 million

Exited: June 2016

Revenue status: In revenue

www.pathxl.com

• PathXL is a software company that is transforming the digital pathology landscape, by enabling 

the rate of progress on the research that matters, impacting billions of people globally

• As market leaders in digital pathology workflow software serving over 40,000 users worldwide, 

PathXL’s reach spans many sectors and application areas, perhaps most importantly in 

automated identification of cancerous tissue, which has significant potential both in pathology 

applications such as drug discovery and, ultimately, in clinical diagnosis

• PathXL’s software enhances pathology in a variety of critical areas, improving precision in 

molecular diagnostics research, accelerating biomarker discovery, supporting international 

studies through web-based collaboration, allowing remote pathology review and reporting from 

anywhere in the world and driving up quality standards in pathology-based education and 

discovery

• The company was sold to Philips in 2016
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Case Study – Player Behavioural Analysis

First investment: July 2013

Par investment: £2.9 million

Valuation change: +147%

Revenue status: In revenue

www.deltadna.com

• deltaDNA is a software company that combines games industry heritage and extensive marketing 

analytics expertise to maximise the true potential of games on any platform

• deltaDNA enables publishers and developers to offer improved player experiences and leverage 

big data technology for real-time intervention

• Data shows that improving player engagement drives long term value.  deltaDNA works with 

publishers & developers throughout the world who use the deltaDNA platform to help them 

better understand player behaviours and identify actionable insights to personalise games

• Par Equity’s initial investment in deltaDNA was made in July 2013 and there have been follow-on 

rounds in 2014, 2015 and 2016.  Par Equity was responsible for introducing STV Ventures (the 

corporate venturing arm of STV) and Edge VCT, a specialist games industry investor, as co-

investors
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Case Study – Automated Health Surveillance

First investment: September 2016

Par investment: £1.86 million

Valuation change: +68%

Revenue status: In revenue

http://www.snap40.com/

• snap40 is an AI software platform which automatically detects the warning signs of health 

deterioration, bringing healthcare to the patient dramatically earlier than currently possible. 

• Using a wireless wearable arm-band, snap40 continuously monitors patients, in the home and in 

the hospital, across data points such as blood pressure, respiratory rate and activity levels.

• By bringing physicians and nurses to the patient earlier, deterioration can be prevented. This 

improves patient outcomes and experience, while reducing the cost to deliver healthcare 

through reduction in re-admissions and length of hospital stays. 

• The company was recently awarded a £750,000 contract by the UK National Health Service to 

deploy into the next two hospitals.

• Par Equity’s initial investment in snap40 was made in September 2016 and there has been a 

follow-on round in April 2017. 
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“I was impressed by Par Equity’s guidance, responsiveness and how they take 
time to keep all stakeholders up to speed.  It is clear they have strong deal 

experience and use it wisely…....” 

Judith Halkerston – Par Investor and Portfolio Company Investor Director
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Venture Capital Investment – Fund Offering

• Par Equity launched the Par Syndicate EIS Fund in 2012.  This is an evergreen 

unapproved (by HMRC) EIS fund that is always open for investment

• The fund co-invests with professional investor groups - primarily the Par Syndicate, 

although the mandate does allow for it to invest alongside other angel groups

• This means that investors in the fund are accessing investments on the same term 

as industry insiders who are instrumental in originating and assessing opportunities, 

as well as post-investment value creation

• The fund is open to investment from the retail market, subject to a suitability 

recommendation in relation to advised investors or appropriateness in relation to 

non-advised investors

• Our venture capital offering is likely to appeal to investors able to bear the 

illiquidity and high risk of the asset class, but able to take advantage of the tax 

reliefs available under the Enterprise Investment Scheme
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“Overall Par Equity gives the impression of being a well run company with a 
credible investment process. The team brings a broad range of backgrounds 

with experiences in different areas. Those we have met give the impression of 
being sober assessors of businesses rather than technology evangelists. The 

age of the company does mean the track record currently lacks depth, but its 
returns so far show much promise.”

Hardman & Co.
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Other Asset Classes - Real Estate
• Par initially identified an opportunity to exploit market conditions in the residential property 

market through a trading partnership created in collaboration with McEwan Fraser, a specialist 

property firm and leading estate agency

• Consequently, our residential property investment funds have proved popular with investors 

with the third fund now open and raising investment either personally or through a SIPP:

• Par Residential Investments I LP: £3 million of investor commitments, £4 million returned, 

generating a 16% IRR

• Par Residential Investments II LP: £10 million of investor commitments at the final close, plus 

leverage: the fund acquired some £16 million of residential property and is now selling down the 

portfolio, taking advantage of robust market conditions

• Par Residential Investment III LP : Currently open and taking investment

• The strategy is very specifically focused on portfolios coming to market as a result of 

deleveraging by developers

• Acquire residential portfolios at potentially significant discounts to home report valuation

• Most properties are tenanted on acquisition and are either re-let or sold as tenancies end

• Scott Fraser, a founding partner of McEwan Fraser, is now working exclusively with Par Equity on 

Par Residential Investments III LP
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Other Asset Classes - Real Estate

• The Par Residential Investments funds are Unregulated Collective Investment Schemes 

(Non-Mainstream Pooled Investments in FCA-speak)

• Consequently, promotion of Par Residential Investments III LP is restricted to a very 

limited range of potential investors

• The fund is expected to be suitable for investors who are familiar with residential 

property as an asset class and who might be, or considering becoming, a buy-to-let 

landlord

• The fund structure allows an investor to diversify across a portfolio, mitigating risks such 

as difficult tenants and uninsured property damage, as well as enjoying scale economies 

in relation to letting agents and banking

• While there are costs incurred in relation to managing the fund when compared with the 

DIY option, clearly there is far less time and effort required of the investor

• LBTT advantages in investing through a fund

• Ability of individual landlords to borrow is constrained by affordability tests and tax-

deductibility of interest expense is under attack
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Other Asset Classes - Forestry

• Commercial forestry as an asset class has many attractions for high net worth investors

➢ Forestry income is free of tax

➢ Business Property Relief / Inheritance Tax Relief is available

➢ A non-correlated asset class that has shown good short-, medium- and long-term growth

• Our first Forestry trading partnership was formed in 2011 with £1.8m.  Now fully invested, 

with four forests acquired (one site optioned for wind farm construction)

• Par Forestry Partners LP is open and taking investment. The fund has purchased five forests 

with another currently in the pipeline for acquisition.

• Scottish Woodlands, a leading UK forestry management company, has been retained by Par 

Equity to provide specialist forestry advisory and management services in respect of the 

fund
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Other Asset Classes - Forestry

• Forestry as an asset class has enjoyed long term (22 years) positive returns averaging 

8.9% on an unleveraged basis
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Other Asset Classes - Forestry

• Par Forestry Partners LP is an Unregulated Collective Investment Scheme (Non-Mainstream Pooled 

Investment in FCA-speak)

• Consequently, promotion of the fund is restricted to a very limited range of potential investors

• The fund is expected to be suitable for investors who are familiar with forestry (or able to 

familiarise themselves with it) as an asset class and who are actively considering investments 

offering Business Property Relief or scope to take assets outside the scope of IHT

• The fund structure allows an investor to diversify across a portfolio, mitigating concentration risks, 

as well as enjoying scale economies in relation to forestry management costs

• While there are costs incurred in relation to managing the fund when compared with the DIY 

option, clearly there is far less time and effort required of the investor and a further, but 

potentially significant, consideration is that the cost per hectare of so-called amenity woodlands is 

typically materially higher than the cost per hectare of commercial-scale forests.  Accordingly, the 

purchasing power of a fund secures significantly better value for standing timber than most 

individuals would achieve, which is particularly relevant for timber that’s close to harvesting
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Further Information



Par Equity -
Client Management System

The Par Equity Client Management 

System (CMS) enables all of our 

clients – and their advisers, if 

applicable – to view their investments 

across all our funds. Related 

documents such as EIS certificates 

are also held securely on our system 

which provides our clients with all the 

necessary information at their 

fingertips. 
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Helping You Help Your Clients
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• Par EIS Funds
• Par Syndicate
• Other Par funds

• Par Syndicate
• Other bespoke 

investment 
opportunities

• Par EIS Funds • Access to Par 
investments via 
crowd-sourcing 
platforms

Very Wealthy

ActivePassive

Wealthy

Certified High Net 

Worth Investor: £100k 

annual income/£250k 

investable assets 

lower limit



Helping You Help Your Clients

• Our objective is to offer niche strategies for accessing interesting asset classes where being 

nimble and innovative can offer the prospect of superior returns

• This is a proposition that best suits genuinely high net worth investors with (at least) a good 

level of investment knowledge and sophistication

• No adviser who bears this in mind should ever regret recommending Par Equity

➢ Honest and informative documentation

➢ Alignment of interest

➢ Relentless focus on investors

• Third party evidence is best

➢ Hardman & Co, Allenbridge and MICAP have already reviewed our EIS Fund offerings

➢ the Tax Efficient Review (Martin Churchill) has just initiated a review
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Helping You Help Your Clients

• Our investors are our highest priority, whether they come to us directly or via an adviser

• We offer various value-added features to help you

➢ Personal contact: whether it’s presenting directly to clients, or being available on the ‘phone or email, we 

are always willing to engage directly with investors

➢ Investment in technology: we have created a client management system whereby our clients can view all 

of their Par investments securely online.

➢ Elective Professional Client opt-up: membership of the Par Syndicate is available to investors willing and 

able to elect to be treated as Professional Clients, opening up a range of opportunities not available to EIS 

fund investors

➢ Investor Events: we hold various investor events during the year, allowing advisers and investors to meet 

both the investment managers and portfolio company management teams
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Appendix: Par Equity



Partners

Paul Atkinson

Paul is a serial entrepreneur and serial angel investor with experience in the technology and services 

sectors.  His responsibilities in Par Equity include leading the investor relations and portfolio 

management teams.  He is also responsible for Par Forestry Partners LP.  In 1995, Paul founded Direct 

Resources, an IT recruitment business that was sold to Mastech in 1999 for £3.4 million.  At the same 

time, he spun out Recruitment Scotland, was sold to TMP Worldwide in 2000 for £9.0 million.  In 2001, 

he founded Head Resourcing, which has grown to £45 million in 2014. He stepped down from his 

executive role  in 2008 to establish Par Equity.
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Andrew Castell

Andrew is a Chartered Accountant with extensive corporate finance and corporate restructuring 

experience.  His responsibilities at Par Equity include finance and regulatory functions.  Andrew began 

his career in audit and management consultancy at Touche Ross (now Deloitte).  He then spent several 

years doing transactional corporate finance advisory work in investment banking.  He was Group Finance 

Director of GoshawK Insurance Holdings, and later CBS Insurance Holdings, where he was heavily 

engaged in restructuring work to address consequences of significant underwriting losses.  While at CBS, 

Andrew was instrumental in building up Insurance Capital Partners, an innovative and successful fund 

product providing direct exposure to property & casualty insurance underwriting returns.



Partners

Robert Higginson

Robert’s background is in the software and technology industry, having held a number of senior strategy 

positions within blue-chip organisations in Europe and North America.  He is responsible for screening 

new investments and Par Equity’s IT and communications infrastructure.  Robert began his career in 

1980 as a programmer and later worked as a development manager for Artermis International.  He 

moved to financial services as a manager at Reuters in 1986.  He later joined Telekurs in Switzerland 

before moving into strategy at ABN Amro and Royal Bank of Scotland.  Since 2002, Robert has been an 

independent consultant working with universities on technology transfer, startup, and early stage 

businesses, leveraging his international network to provide advice and financial services.
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Paul Munn

Paul is a Chartered Management Accountant with experience in corporate management, turnarounds, 

business development and active shareowner engagement.  He is responsible for managing the business, 

in addition to property investment and trading vehicles.  Paul has worked in a number of industry 

sectors, principally consumer goods, manufacturing and healthcare. He joined Dawson International, an 

international textile business in 1996, where he was appointed Group Finance Director and later Chief 

Executive in 2000.  In this capacity, he led the business through a restructuring as it regained its 

historical focus as a cashmere specialist.  Paul was a non-executive director of European Home Retail 

between 2002 and 2007.  Paul was also responsible for corporate governance and active shareholder 

engagement services with Hermes Fund Managers from 2005 to 2008.



PAR Forestry Update

Sept 2018



- about us

• All services forest management company

• Operate over 200,000ha land & forest worth ~£1bn

• 150 staff in 15 offices strategically located around UK

• Sales - £77m in 2016-2017 (     in 2017-2018)

• Harvesting >1,100,000 tonnes of timber per annum

• Investment staff have been involved in >£450m worth of 

transactional and valuation projects over last 7 years



Par Forestry Partnership 1 LLP (Fund 1)

• SWL - Acquiring Agent and Forest Manager on a non-

exclusive basis

• Total £1.5m being invested in 4 properties extending to 

390ha between April 2012 and April 2013

• Current estimated capital value (Dec 2017) ~ £3m

• Annualised portfolio return – 15.3% (Range 11.2%-18.9%)

• Windfarm option on 1 subject



Par Forestry Partners LP (Fund 2)

• Indicative maximum size of fund - £10,000,000 

• Minimum commitment £50,000 (£20,000 via Unit Trust)

• Initial close in December 2016 – 4th close August 2018

• Investment Period – 3 years from initial close 

• Fund life indicated at 10 years



Par Forestry Partners LP – Cont.

Progress

• Total fund commitment to date £3,237,500

• 5 properties extending to 370 hectares (914 acres) currently 

purchased.

• Current capital employed £2,590,500 (with new site)

• Current site acquisition underway for 140ha new planting 

site in Ayrshire. 

• Several other “off market” opportunities identified for future 

purchase.



Par Forestry Partners LP – Cont.

Strategy

• To acquire commercial forestry properties with standing 

timber

• To acquire land suitable for planting

• Forests and land are most likely to be in Scotland or north 

England

• Forests will be >30ha in size

• SWL acting as both Acquiring Agent and Forest Manager on 

an exclusive basis











David Robertson

Head of Investment & Business Development

+44 (0) 1738 625128

+44 (0) 7795 831595

 david.robertson@scottishwoodlands.co.uk
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Hazel Gough

Par Equity IFA event

Associate Tax Partner



Why consider alternative investments?

Restricted tax relief for pension 
contributions

Desire to reduce exposure to income 
tax and capital gains tax

Need to plan for IHT on death

Opportunities:

• Enterprise investment scheme (EIS)

• Woodlands

• Family investment company

Two Col Bullets



EIS

Government offers 
significant tax incentives

Excluded trades e.g. 
property development, 
hotels, farming, nursing 

homes
Tax incentives dependent 

on meeting defined 
criteria Guarantees?

Obtain advanced 
assurance from HMRC

Company must follow 
scheme rules to ensure 

investors keep tax reliefs

EIS company can raise up 
to:

£5m per year

£12m per lifetime

Two Col Bullets

EIS



Outline of the investment process

Two Col Bullets

Find a suitable company in which to 
invest

Company submits form EIS 1 to HMRC

Check company has applied for and 
received advance assurance

HMRC issues form EIS 2

Hand over cash in exchange for shares
Company completes form EIS 3 or EIS 5 

if Approved Investment fund

EIS 3 shows:

• Name of company

• Number of shares issued

• Date shares issued

• Amount paid for shares

EIS



Tax savings during lifetime

Two Col Bullets

Income tax relief

30% of amount invested

Current tax year or previous tax year

Tax free gain on sale after 3 years

If the company fails income tax (or 
capital gains tax) relief for the loss

Deferral of gains on any asset

Look back 3 years, forward 1 year

EIS



Example

Two Col Bullets

Invest £10,000 in an EIS qualifying company

Income tax relief £3,000

CGT deferred _____      

Tax relief £3,000

+ Tax free gain on sale after 3 years

But, if it fails next year…

Income tax relief £10,000

£(3,000)

£7,000   @   46%   £3,220

Total tax relief £6,220

Effective rate of relief 62.2%

Cost to invest £3,780 (£10,000 - £6,220)

-

EIS



Tax savings on death

Two Col Bullets

Income tax relief for subscription is 
retained

Deferred gains are wiped out

100% relief from IHT after 2 years

Unrealised gain is wiped out

EIS



Tax savings during lifetime

Two Col Bullets

Profit from the felling of trees is tax free
Sale of woodland – value attributed to 

trees is tax free

Forestry grants are tax free
Sale of woodland – value attributed to 
land taxed at 20% but deferral relief 
available for sole traders/partners

Commercial woodlands



Tax savings on death

Two Col Bullets

Unrealised gains are wiped out Deferred gains are wiped out

100% relief from IHT after 2 years

Commercial woodlands



Barriers to gifting during lifetime

Two Col Bullets



Why use a FIC?

Two Col Bullets

Desire to reduce own tax liabilities
Prepared to lock away the money or, at 
least the growth, for a number of years

Pass on wealth to next generation Retain control over assets gifted

Flexible structure in terms of how 
family members will benefit

OR

Family investment companies



What is a FIC?

Two Col Bullets

Private company

Very flexible

Directors and shareholders are individual family 
members or trusts

Specific family members benefit through varying 
rights attaching to shares and number of shares in 

issue

Flexibility over voting rights as well as rights to income and capital

Family investment companies



Control Economic Value

Voting 

shares

Non-voting 

shares/loan notes

FIC

Investment Portfolio

• Dividends are tax free

• Interest taxed at 19% (17% from 2020)

• Capital gains taxed at 19% (17% from 2020)

• Income and gains accumulated unless paid out as dividends/interest

• Provides for tax free reinvestment of income

Dividend/

interest

Parent Child

Family investment companies



Benefits of a FIC

Two Col Bullets

• Allows gifts to be made whilst retaining control

• Investment growth is outside estate for IHT

• Largely tax free reinvestment of income for quicker growth

• Tax efficient investment into pension plan for parent/child

• Tax relief for expenses such as: management fees, interest on borrowings 

from 3rd parties

• Few restrictions on investments which can be held

• Tax free access to some or all of original capital contributed

• Additional layer of protection against legal rights, divorce, bankruptcy claims

• Ideal structure for university costs?



Considerations

Two Col Bullets

Careful planning required at outset to minimise tax 
and meet family needs e.g. share vs loans

Costs of establishing and running FIC – use a trust 
if <£325,000

Could be tax implications on set up – depends on 
how FIC is funded

Second layer of tax – can be managed



Two Col Bullets

Interested in discussing further?

Contact:

Hazel Gough

Associate Tax Partner

hazel.gough@chiene.co.uk

0131 558 5800

mailto:hazel.gough@chiene.co.uk

