
The Scottish Government’s introduction of 
shooting rates has caused concern across the 
landowning and field sports communities alike. 
At the time of writing, the ‘go live’ date (1 April 
2017) has passed and yet another unrealistic, 
politically-motivated timeframe has left the 
District Assessor unprepared and still without a 
methodology to calculate this tax. 

Despite mass panic in the shooting 
community, most shooting lands will be within 
the Small Business Bonus Scheme (SBBS) 
exemption threshold, currently £15,000, and 
thus unaffected. However, any shooting rates 
assessments will be amalgamated with other 
existing rateable properties. As such, some 
marginal estates, historically just under this 
threshold, may find themselves paying rates 
on all their properties for the first time. In 
such cases, the net impact of the shooting 
assessment may be disproportionate to its 
stand-alone value. Added to this year’s rates 
revaluation and changes to the valuation 

methodologies for some renewables assets, 
many estates will be facing a worrying 
increase in the amount of rates due.

More confusing still is the timeline for 
sporting rates assessments, meaning the 
whole process by necessity is retrospective, 
potentially over a period years. Landowners 
historically eligible for SBBS are required to 
make an election for the current year before 
knowing if sporting rates will cause them to 
breach the threshold in the year of claiming. 
Many local authorities are currently advising to 
claim as before however there will presumably 
have to be some sort of correction if the 
subsequent shooting rates assessment means 
they were, in-fact, ineligible.

While the Scottish Government has dropped 
many of its proposals for land reform and 
wild fisheries management, it would seem it 
wanted one political football left to dribble. It is 
unfortunate that this one will create an onerous 
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administrative burden on rural businesses 
and District Assessors alike. Inevitably it will 
result in years of rates appeal tribunals and 
will potentially cost jobs in rural areas. 

Sadly, and frustratingly, it is unlikely to raise 
any net tax-take to justify the expenditure 
and time already allocated.

Over the previous decade, a large number 
of rural estates have made sizeable 
capital investment in renewables, largely 
motivated by generous government 
support.

While we may have seen the high water 
mark for such investment, there are still 
opportunities to derive tax efficiencies 
through capital allowances (CAs); either 
in proactive planning or retrospective 
reviews of existing projects.

As is usual in any project, identifying 
potential tax implications and reliefs is 
far from straightforward and will require 
specialist input.  Unfortunately, it is unlikely 
that all the costs of a project will qualify.  
The rates at which capital allowances 
can be claimed will vary depending 
on what the expenditure relates to. To 
make matters even more complicated, 
advisers and HM Revenue & Customs 
(‘HMRC’) also must be mindful not only 
of the tax legislation, but also the relevant 
case law.  For example, the most widely 
claimed allowances are those relating to 

plant and machinery. It is usually easy 
to determine whether something is a 
machine. The complications start when 
deciding if an apparatus is ‘plant’. This is 
due to the absence of definition for plant 
in the legislation. What may be included 
is governed by a large body of case 
law, and it is now well established that 
underground ducts or pipelines carrying 
utility conduits are ‘plant’, thus their costs 
qualify for tax relief through CAs.

HMRC’s interpretation of what can be 
claimed has also changed since the first 
installations. For example, the concrete 
bases on which wind turbines sit may 
be viewed by HMRC as a structure and 
therefore not qualifying for CAs. However, 
if these are a necessary element of the 
project, because without the base the 
turbine would be unstable and impossible 
to install, then CAs can be claimed. 

We recommend that all the details of 
a project are examined at the earliest 
possible opportunity to achieve the best 
results. Depending on timing, there is 
potential to claim 100% relief within two 
years of purchase. However it is possible 
to go back to earlier periods of expenditure 
to establish entitlement to tax relief at 
lower CA rates, as long as claimants 

still own the asset.  Advisers will have to 
examine carefully previous submissions to 
HMRC and relay all the relevant costing 
information when compiling their CA’s 
report. Ideally, a retrospective CAs report 
will explain in detail the reasons for the 
additional amounts claimed and will put 
HMRC’s mind at rest that the new relief is 
not double-counted in a set of accounts. 
It is not possible to claim 100% annual 
investment allowances in the case of 
belated claims as the CAs will be brought 
into a still-open year’s tax computations.  
Nevertheless, it willl be worthwhile making 
the additional claims, as the tax savings 
can mount up over the years.

Chiene + Tait clients can draw on the 
expertise of our CAs specialists. Their 
services include the preparation of 
detailed bespoke reports tailored to each 
individual case. They can also negotiate 
with HMRC if enquiries are raised. The 
team, led by John Rodger, Tax Partner, 
and Henriette Horvath, Senior Corporation 
Tax Manager, shall be happy to answer 
queries

Farming and estate 
diversification
Capital allowances on 
renewable energy generation



We are delighted to say 
that we have opened an 
additional office in Inverness 
to support our clients based 
in the Scottish Highlands.
The operation is headed by Jackie Fraser, 
Director of Private Client and Business 
Tax, and Shona Fraser, Director of 
Business Support. 

Jackie joined the firm in November after 
a decade-long spell in a senior role 
within EY’s Inverness office. Shona joined 
Chiene + Tait in February and brings with 
her over 30 years of experience in the 
accounts department at EY in Inverness. 
Together, Jackie and Shona have many 

years of insight into sectors including 
property, agriculture, landed estates, food 
& drink, medical and other professional 
partnerships, and tourism.

The Inverness office marks a new phase 
in C+T’s expansion. Jackie comments: 
“Along with the firm’s wealth of experience 
in helping businesses, organisations and 
individuals within many of the key sectors 
which dominate the local economy, C+T’s 
personal service offering is supported by 
the wider talent and expertise that exists 
across the entire firm.”

Shona adds: “I am very excited about 
joining Chiene + Tait and am looking 
forward to taking a hands-on role  
supporting our clients, and building our 

presence in the area. With a number of 
positive business growth opportunities, 
including the recently announced 
Inverness and Highland City Region Deal, 
Chiene + Tait is in the perfect position to 
support the continued growth of the area 
at this exciting time.”

Chiene + Tait Head of Tax, Helen 
Mackenzie, said: “I am delighted thave 
Jackie and Shona in our Inverness 
team. Being from the Highlands, we all 
understand the unique pressures facing 
local businesses. Our office continues to 
grow in size and capacity, and will grow 
further over the next 12 months to reflect 
our commitment to the area.”

Chiene + Tait opens 
new Inverness office 

SCOTTISH LAND & ESTATES TAX CONFERENCE 
New lessons to learn 

The SLE Tax Conference in November featured presentations on Making Tax Digital, VAT, family trusts and more to over 100 guests.

Rory Kennedy, Chiene + Tait’s Rural Estates Partner closed the event with an overview of the sporting rates implementation and how 
estates could manage the impending red tape. If you would like to attend the event in 2017, please contact SLE direct at 
info@scottishlandandestates.co.uk. 



Anglers of all abilities joined us at the Lake of Menteith Fisheries on 1st June for a day 
of friendly competition and fund-raising for Scotland’s Charity Air Ambulance (SCAA). 

The day was overcast, with a slight breeze and, in the afternoon, plenty of rain to 
ensure our anglers were as wet as their fishy targets. We had a notable upturn in the 
number of fish caught compared to previous events, so a hearty well done to all!

Prizes went to:

Best Individual: David Adamson  
Best Boat: David Adamson (who on his own caught ten fish!) 
Best Lady: Kirsty Macpherson 
Honour of the Sector prizes were also awarded to the best representatives from 
the legal, finance and property sectors - see our website for the list of winners

After the day’s fishing, we held a raffle and auction in aid of SCAA . We had some 
outstanding and generous donations as prizes and items. Thank you in particular to 
Graham Langley for an ultra-rare bottle of The Glover Scotch/Japanese whisky, and to 
Colin Aitken of UBS for a piece of Lewis Hamilton’s winning F1 car signed by Hamilton 
and Nico Rosberg.

We are still to calculate the final number, but the sum raised for SCAA is approximately 
£4,000 - once again, a record number for the event. Thank you to everyone who 
attended and donated for your generosity.

We’ll see you again in 2018.

Rural Roundup

C+T ANNUAL CHARITY FISHING 
COMPETITION: THE LAKE SEES 
A RECORD HAUL!
Our third annual charity fishing competition returned to the Lake of Menteith 
on 1 June.

Annual Scottish 
Game Fair debate: 
‘Scotland’s country 
sports: community 
benefit and 
resource’
Chiene + Tait will once more host a breakfast 
seminar at the Scottish Game Fair on Friday 30th 
June 2017 in the GWCT Members’ Enclosure from 
9.30am. To book your place at the event, listen 
to some excellent speakers and have breakfast 
please email marketing@chiene.co.uk

Rural Heroes at 
the Scottish Rural 
Awards
Chiene + Tait were once again delighted to 
sponsor the Rural Hero Award at the Scottish 
Rural Awards. This year’s deserving winners were 
Scotland’s Charity Air Ambulance.



Dates for the 
Diary
Chiene + Tait Charity fishing day 
2017

Lake of Menteith – 1 June

Scottish Game Fair 
Scone – 30 June

London Landowners event 
London – 10 October

2017

Making Tax Digital is not just a Government 
buzzword – this will profoundly change the 
way you liaise with HMRC.

The Government’s digitisation of tax returns, or ‘Making Tax Digital’ (MTD), was announced 
as having the highly ambitious start date of April 2018, affecting all businesses, including 
landlords, with turnover above £10,000 per year. 

While this measure was subsequently dropped from the streamlined pre election Finance 
Act, the expectation is that this will not lie in the long grass for long, should a Conservative 
administration be returned.

In short, MTD will require all businesses to submit details of income and expenditure on a 
quarterly basis, plus a final year-end update, online. Digital records will also be automatically 
pre-populated with third-party information, such as payroll information and bank or building 
society interest.

Unincorporated businesses will be the first to be affected (previously as of April 2018) and 
MTD will apply to VAT and Corporation Tax in subsequent years. Over time, the traditional tax 
return will be abolished.

There will be very few exemptions to the requirements to file online: charities and community 
amateur sports clubs will be exempt (though they can voluntarily comply), and those with 
insufficient internet connectivity can apply for exemption (though HMRC will check this).

Regardless of the current lack of clarity, you do need to start preparing for MTD, because there 
may be some implications for your accounting procedures and your cashflow position. Hazel 
Gough, Associate Partner at Chiene + Tait, sits on the MTD steering group as a representative 
of ICAS, so we’re well-placed to help with your questions.

To keep up to date with news about Making Tax Digital, please visit our website, www.chiene.
co.uk., where we will publish updates as they become available.

PREPARE FOR THE 
DIGITAL TAX RETURN 
REVOLUTION  



If you have a query about any of the articles featured in this newsletter,  
please contact a member of our rural business team:

Gavin Morton 
gavin.morton@chiene.co.uk

Helen Mackenzie  
helen.mackenzie@chiene.co.uk

Rory Kennedy  
rory.kennedy@chiene.co.uk


