
 

Orchestra Tax Relief 

What is Orchestra Tax Relief? 

Orchestra Tax Relief (OTR) is a new creative industry tax relief which was introduced on 1 April 

2016 and is designed to encourage and support orchestras throughout the UK. As with other 

creative industry tax reliefs, OTR increases the level of deductible expenditure available for 

corporation tax purposes. Should this result in a taxable loss, the loss may be surrendered for a 

payable tax credit. 

Who Qualifies? 

OTR is available to an orchestral production company (OPC) that performs qualifying orchestral 

concerts and that falls within the charge to UK corporation tax. The relief can apply if the OPC is 

either a commercial company or a not for profit organisation, including a charity. 

In general terms, live orchestral concerts with at least 12 instrumentalists, playing mainly 

instruments which are not electronically or directly amplified, that are the primary focus of the 

concert, may be eligible for OTR. 

The OPC must have overall control and responsibility for the concert or concert series from the start 

of the production process to the end. Each concert or concert series can only have one orchestra 

production company. 

Where an OPC wishes to claim for a concert series rather than a concert, an election for a concert 

series must be made in writing to HM Revenue & Customs before the date of the first concert in the 

series. 

 



 

What Costs Qualify? 

The costs qualifying for relief are restricted to core expenditure. Core expenditure is, generally, 

expenditure directly involved in producing the concert or concert series. Examples of core 

expenditure include: 

• Musicians fees 

• Rehearsal costs including venue hire 

• Travel to and from a venue that is not the usual venue for a resident orchestra 

• Commissioning or hiring musical work 

• Instrument hire 

How Much Relief? 

OTR allows a company to claim relief on each qualifying orchestral concert where costs have been 

incurred on or after 1 April 2016. Subject to the concert series election, each orchestral concert 

must be treated as a separate trade whereby its profits and losses are calculated independently.  

Tax relief can be either: 

• An additional deduction for corporation tax purposes amounting to in most cases 80% of 

qualifying expenditure 

• A tax credit may be payable if the OPC has a loss that it can surrender. The loss that can 

be surrendered for a tax credit is the lower of: 

o The loss arising on the orchestral concert; or 

o The available qualifying expenditure 

Tax credits are payable at 25% of the surrenderable loss. 
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How is the Relief Calculated? 

The following provides a basic illustrative example of a tax credit calculation for an orchestral 

concert with core expenditure of £300,000: 

Income £600,000 

Expenditure (£650,000) 

Loss before relief (£50,000) 

Enhanced expenditure (80% x £300,000) (£240,000) 

Loss after relief (£290,000) 

 

Loss available for surrender 

Lower of : 

Available loss of £290,000 

Enhanced expenditure of £240,000 

 

 

£240,000 

Tax credit payable at 25% £60,000 

 

How can Chiene + Tait help you?  

You may be unsure how to start the process of submitting a relief claim or may not even be aware 

that you are eligible for the potentially significant cash benefits of OTR. Our experts could save you 

time and maximise your chances of a successful result by drawing on our extensive experience in 

submitting successful creative industry tax relief claims. We will work with you to ensure you have a 

smooth transition from application to receipt of relief by: 

• Discussing your orchestral concert with you to establish whether you are likely to qualify. 

• Work with you to gather evidence to support your claim. 

• Prepare the information and financial analysis and present your OTR claim in a report 

which will be submitted to HMRC on your behalf. 

➢ Information correct at March 2018 

 

 
  

For further information, please contact: Catriona Finnie in the Corporate Tax Department 
on 0131 558 5800 or email catriona.finnie@chiene.co.uk 
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