
 

 

Land Remediation Tax Relief (LRR) 

LRR is available to companies for certain expenditure on contaminated land in the UK.  It is a 

valuable tax relief that is often overlooked. 

The relief 

The relief takes the form of a deduction from profits equal to 150% of the qualifying expenditure.  

Where a company is not in a tax paying position, it can choose to surrender losses to HM Revenue 

& Customs in return for a cash rebate equal to 16% of the losses surrendered.  In practice this 

works as follows: a company spends £10,000 on qualifying land remediation and claims a 

deduction of £15,000.  Its tax liability is reduced by up to £3,000 (£10,000 x 150% x 20%).  If the 

company had losses, it could receive a land remediation tax credit by way of a cash payment of 

£2,400 (£10,000 x 150% x 16%). 

Who can claim the relief? 

The relief is only available to companies and not to individuals or partnerships.  However, a 

company that is a member of a partnership can claim relief in respect of its share of the 

partnerships qualifying land remediation expenditure. 

Expenditure qualifying for relief 

For tax purposes, contaminated land is defined as land that contains harmful or potentially harmful 

substances, or is polluted or potential pollution of controlled waters.   Since April 2009 expenditure 

on the removal of Japanese Knotweed qualifies.  To qualify as land remediation expenditure, the 

expenditure must meet the following conditions: 



 The expenditure is on land in the UK, all or part of which is in a contaminated state at the

time of purchase.  Land includes buildings on the land; therefore LRR is available on the

removal of asbestos.

 The expenditure is either directly undertaken by the company or is qualifying expenditure

undertaken by a sub-contractor on the company’s behalf.

 The expenditure can be either revenue or capital in nature and may include employee costs

and materials.

 It is expenditure that would not have been incurred had the land not been in a

contaminated state and therefore costs such as normal site preparation works are

excluded.

 The expenditure must be incurred to minimise, remedy, prevent, or mitigate the impact of

pollution, or to restore the land or water to its former state.  The costs of assessing the

condition of the land or water are included provided that the remediation works are actually

undertaken.

 No claim can be made for subsidised costs.

Long-term derelict land 

From April 2009, LRR was extended to include “long-term derelict land”.  For tax purposes, the land 

must have been derelict from the earliest of either 1 April 1998, or the date the major interest in the 

land was acquired by the claimant. 

The types of expenditure eligible for relief in respect of derelict land will include the actual and 

preparatory work for the removal of: 

 Post tensioned concrete heavyweight construction.

 Building foundations and machinery bases.

 Reinforced concrete pilecaps.

 Reinforced concrete basements.

 Below ground demolition of redundant services.

 How we can help 

We can identify all remediation related costs eligible or LRR and prepare the necessary 

documentation to support the claim to HM Revenue & Customs.   

For further information, please contact: 

John Rodger, Corporate Tax Partner at john.rodger@chiene.co.uk 


