
 

 

Business Premises Renovation Allowances 
(BPRA) 

BPRA is a 100% capital allowance available for the costs of renovating empty commercial buildings 

in disadvantaged areas.  It is a valuable tax relief that could transform an unviable project into a 

profitable opportunity. 

Conditions 

The main conditions are: 

 The last use of the premises was not as a dwelling. 

 The premises are located in a disadvantaged area. 

 The premises have been unused for at least a year immediately before the works begin. 

 The property is or becomes a qualifying business premises. 

 The person incurring the expenditure has a relevant interest, usually freehold ownership or 

a leasehold interest. 

Qualifying expenditure 

The expenditure that qualifies for BPRA covers the costs of converting a building into qualifying 

business premises; or renovating a building so that it is, or will be, a qualifying business premises; 

or repairs to a qualifying premises.  Qualifying expenditure excludes the cost of acquiring the land, 

extending an existing building or developing land next to an existing building; or demolishing an 

existing building.  



Qualifying business premises 

Qualifying business premises covers premises used for a trade, premises available for letting and 

premises used as offices. 

Qualifying business premises excludes dwellings or premises used for trades in some sectors that 

benefit from other forms of state aid: fisheries and aquaculture; shipbuilding; coal industry; steel 

industry; synthetic fibres; some agricultural and milk substitute products. 

Disadvantaged areas 

The expenditure must be incurred in disadvantaged areas as specified by the government.  

Examples of areas (amongst others) include certain areas located around: Glasgow, Dundee, 

Newcastle, Liverpool, Birmingham, and Northern Ireland. 

Allowances and clawback 

BPRA is given by a 100% initial allowance and becomes available when the property is used for a 

trade or becomes available for letting.  If the initial allowance is not claimed, or not claimed in full, 

the remainder of the expenditure is given by means of a writing down allowance at 25% straight line 

basis.  The method of giving the allowances (and any balancing charges) is: 

 As an expense (or income) of a trade, where the person entitled to the allowance uses the

premises for a trade.

 As an expense (or income) of a property business, where the person entitles to the

allowance is the landlord of the premises.

A clawback of allowances arises if there is a balancing event within five years of the first use of the 

premises after conversion or renovation.  The main balancing events are the sale of premises, the 

grant of a long lease of more than 50 years, or the cessation of qualifying building use. 

There is no balancing charge on a sale after five years of use.  BPRA is only available to the person 

incurring the expenditure.  It cannot be claimed by a subsequent purchaser, whether or not within 

the five year period. 

How we can help 

If you are considering buying or renovating a commercial property we can assist you in determining 

if the building qualifies for BPRA.  We can also make the appropriate claim to HM Revenue & 

Customs to maximise the tax relief available. 

For further information, please contact: 

John Rodger, Corporate Tax Partner at john.rodger@chiene.co.uk 


